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The new agreement boosts prospects

DanCann has generated revenues of DKK 3.6 million in the first three
quarters of 2022. The reported EBITDA result was minus DKK 10.5
million during the same period. However, the outlook remains good
and is strengthened by new agreements. The company is carrying out
a share issue at DKK 0.6 per new share. In a base case, a fair value of
DKK 1.5 per share is calculated.

Increased revenues but also losses

In the first three quarters of 2022, DanCann generated net sales of DKK 3.6 million. That
can be compared to our full-year forecast in the previous research update of DKK 6.8
million. The gross margin (calculated on net sales) for the same period was 32.5 per
cent. We have earlier anticipated a normalised gross margin of around 40 per cent. Re-
ported EBITDA for the first three quarters of the year was minus DKK 10.5 million. That
compares with our previous full-year forecast of minus approximately DKK 10 million.
Based on the outcome so far this year, we assess that the previous revenue and gross
margin estimates were somewhat high. We have also been low in our assumptions re-
garding other operating costs.

New distribution agreements worth 40 MDKK or more

However, prospects remain good. At the end of the summer, DanCann announced the
signing of a supply agreement with German WEECO. The agreement is for cannabis bulk
to be produced at the company's production facility. The contract has a binding value
of DKK 40 million or more over the period 2023-2025. The company expects the first
delivery to take place in May 2023.

On November 3, the company announced the signing of another supply agreement, this
time with Polish Storkpharm. This agreement also has a binding value of DKK 40 million
or more, but over two years, 2024-2025. The first delivery is expected to take place in
the first quarter of 2023, and negotiations are ongoing to include another year, 2026, in
the agreement as well. At the same time, it is well worth noting that discussions are
continuing with several other international players. New contracts are a clear value
driver as it reduces uncertainty about future potential.

At the same time, DanCann stands by its expectation that the production plant will re-
ceive its EU-GMP approval in the current quarter. Such an announcement is a value
driver as it reduces uncertainty about costs and the ability to deliver cannabis bulk.

Fair value well above subscription price in the current share issue
The company has communicated a revenue target of DKK 60-100 million annually for
2025-2027 from the two business models; (i) supply of cannabis bulk and API and (ii)
import and distribution of medical cannabis products. The company's target is below
our previous assumptions, and we have thus adjusted our revenue curve downwards
accordingly. We have also revised the cost base in light of the results for the year's first
three quarters. By combining a DCF model with a multiple valuation, a fair value per
share is calculated at DKK 1.5 (2.5).

The company is carrying out a new share issue to realise on existing contracts and con-
tinue to grow in a market that is developing in a favourable direction. If fully subscribed,
the share issue (77 per cent guaranteed) will raise approximately DKK 16 million after
related costs and loan repayments. The issue's subscription price is DKK 0.6 per new
share, which is well below our fair value per share of DKK 1.5.

Key figures (MDKK)
2021 2022E 2023E 2024E
Net sales 0 1 6 13 23 48
Gross prodit -1 -7 -8 -8 -8 -10
EBITDA -1 -14 -14 -11 -5 6
EBIT Sl S5 -17 -14 -8 8
EBT -1 -15 -18 -15 -9 2
Earning per share NM -0,41 -0,34 -0,19 -0,12 0,02
Growth, tot. revenue NM NM 247% 88% 72% 98%
EBITDA-margin Neg. Neg. Neg. Neg. -20% 11%
EBIT-margin Neg. Neg. Neg. Neg. -31.7% 5.2%
EV/Sales (curr.) NM 57.9x 9.2x 4.0x 2.2x 1.0x

Sales and associated costs are risk-adjusted. Source: Company information and Carlsquare estimates
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Follow-up and comments

In the first nine months of 2022, the company generated net sales of DKK 3.6 million and reported an
EBITDA result of minus DKK 10.5 million. In light of the outcome, we believe that our estimates in the
previous research update were slightly high in revenue and gross margin. At the same time, we have
been somewhat low in our assumptions regarding other operating costs. However, there is great value
in the future of the company. Recently, another supply contract was signed with a value of DKK 40 million
or more. That demonstrates the demand for the company's products.

Increasing revenue streams and rights issue

Increased net turnover but also negative result

DanCann reported net sales of DKK 1.6 million for the third quarter of 2022. That
compares to DKK zero million in the same period last year. For the year's first nine
months, total net sales amounted to DKK 3.6 million. In our previous research up-
date published on 5 September (after the Q2 report), our full-year forecast was for
DKK 6.8 million.

Gross profit based on net turnover was DKK 1.2 million for the year's first nine
months. That corresponds to a gross margin (on net sales) of 32.5 per cent. In the
previous research update, our forecast for the full year's gross margin on net sales
was 40 per cent.

The reported EBITDA result (including capitalised costs) was minus DKK 10.5 mil-
lion for the year's first nine months. That compares with our full-year forecast in
the previous research update of minus around DKK 10 million.

With investments of DKK 2.0 million, the free cash flow amounted to minus DKK
4.4 million. After taking up a loan of DKK 3.3 million, the cash flow landed at minus
about DKK 1 million. At the end of the third quarter, cash and cash equivalents
amounted to DKK 4.8 million.

In terms of the financial development during the first nine months of the year, we
assess that we have been somewhat high in terms of the full-year estimate for net
sales and gross margin. But also low in terms of other operating costs. However,
these deviations are of minor importance as the more significant value is further
away in the future. The most important thing for DanCann is that its finances can
be strengthened to enable it to deliver on its contracts and take advantage of the
good growth opportunities in an underlying market that is developing in a favoura-
ble direction.

Rights issue to break even 2024 and become profitable
The company is now carrying out a share issue which, if fully subscribed, will raise
approximately DKK 16 million after related costs and partial repayment of the
bridge loan. The subscription price is set at DKK 0.6 per new share, which com-
pares to the last paid price of DKK 0.79 and our fair value per share in a risk-ad-
justed base case of DKK 1.5. The subscription period runs until 11 November.
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The issue is 77 per cent guaranteed via garants (8,1 per cent) and subscription
commitments (68,9 per cent). This issue, together with the warrants, should, ac-
cording to the company, be sufficient until the business reaches break-even.

One unit in the rights issue consists of (i) the right to subscribe for ten new shares
at DKK 0.6 per share and (ii) six warrants. The unit is traded on the Spotlight Stock
Market Denmark until 9 November. Thus, existing shareholders who do not wish to
subscribe to the issue can sell their units over the market to investors who want to
subscribe.

At the same time, the company is making clear progress, not least in the form of a
new binding agreement with Polish Storkpharm with a total value above DKK 40
million. The company has also communicated revenue targets that provide insight
into the company's expectations.

New agreement for bulk cannabis exports

The company has three business models, with the main focus today being on the
first two mentioned below:

= Export/the sale of cannabis bulk and API produced at the company's production
facility,

= |mport and distribution of medical cannabis products on the local market in
Denmark and other parts of Europe; and

= in-licensing of approved medical cannabis products.

Concerning the export of cannabis bulk and API, the company has today signed
contracts with a total value of DKK 81 million or more. The latest agreement with
Polish Storkpharm was signed at the beginning of November 2022. Furthermore,
dialogues are being held with several international players for potential new agree-
ments. New agreements are value drivers as it strengthens the company's pro-
spects.

Agreement with Storkpharm with a binding value of 41 MDKK
Shortly before the release of the Q3 report, Dancann announced a new agreement
with Storkpharm, a pharmaceutical wholesaler based in Poland. Like the previous
agreement with WEECO, Dancann will export its THC products to Storkpharm.
These will then be packaged, marketed and distributed by Storkpharm in the Euro-
pean medical cannabis market. The agreement covers a period of two years with
a commitment of at least DKK 41 million. Discussions are ongoing to add another
year possibly. The first delivery is expected in the first quarter of 2024.

Agreement with WEECO with a binding value of DKK 40 million
DanCann already has a supply agreement with German WEECO Pharma. The deal

is non-exclusive and means that the company will sell cannabis raw materials to
WEECO, focusing on THC products. WEECO will package, market and distribute the
final product on the German market.

The agreement with WEECO covers three years, and the first delivery to WEECO is
expected to occur in May 2023. Initially, volumes will be smaller but gradually
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increase until 2025. The total value of the agreement over the period 2023-2025 is,
according to the company, worth approximately DKK 40 million or more.

EU-GMP approval in the current financial year

For DanCann to produce and sell cannabis bulk and API, EU-GMP approval is re-
quired. Recently, DanCann reiterated its expectation that the approval could be in
place in the current quarter of 2022. The approval is a value driver as the uncer-
tainty/risk of the company not being able to deliver on its existing contracts falls
back. The risk of potential additional costs/investment to complete the plantin line
with EU-GMP requirements also falls.

Value drivers looking ahead

DanCann's other business leg that has a major focus today is importing and dis-
tributing approved medical cannabis products. DanCann's acquisition of CannGros
in October 2021 with licenses to sell three products under the Danish pilot program
jump-started this business. CannGros is also generating the company's reported
net sales.

CannGros has a pending product application with the DMA for a product based on
oil, containing extracts of cannabis. The review process may take time, given the
detailed and precise requirements. A licensing scenario would significantly reduce
risk and be a value driver for DanCann.

LOI for distribution agreement worth at least SEK 37 million

Some time ago, DanCann signed a letter of intent with Aureum Pharma for the ex-
clusive rights to distribute DanCann's proprietary products produced in BIOTECH
PHARM1. This agreement does, thus, put DanCann on the other side of the table.
The intended agreement gives Aureum Pharma exclusivity for the Swedish market
and binds the companies with a commitment valued at a minimum of SEK 37 mil-
lion. The expectation for the deal is that sales can begin in 2023 and run for three
years.

In-licensing agreement with Tetra BioPharma

The distribution agreement with Tetra gives DanCann exclusive distribution rights
for two potential cannabinoid-based pharmaceutical products, Reduvo™, Adversa®
and QIX-LEEF™, in Denmark, Norway, Sweden, Finland and Germany. The agree-
ment also covers EN-JOUCA™, an OTC version of QIXLEEF™ with the same APIs.
Reduvo™, Adversa® and QIXLEEF™ must first undergo clinical trials and registra-
tions that may succeed or fail. They are prescription-only and IP-protected, mean-
ing that "gene-ic drugs" are not allowed during the patent's life. Thus, they comple-
ment standard GMP medical cannabis products that have not been tested in clini-
cal trials. Ultimately, their commercial value depends on their efficacy, which has
not yet been established. DanCann expects a peak sale of Tetra's portfolio in 2028
of between DKK 340-410 million

Further lightshed on the agreement with Cannasure Therapeutics

In 2021, DanCann signed an exclusivity agreement with the Israely based developer
and producer of innovative medical cannabis. Under the terms of the agreement,
DanCann will distribute the product portfolio from Cannasure in Sweden, Norway,
Denmark and Finland. As of now, it is not determined by the parties which specific
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products as well as branding will be included in the agreement but further lightshed
on the agreement might might offer more substance to the partnership.
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Investment case, estimates and valuation

Analysts expect a strong market development in Europe, similar to what has been observed in the US,
following increased legalisation and reduced stigmatisation of medical cannabis. Those local compa-
nies that can navigate the various regulatory regimes and meet the necessary quality standards early in
the market's growth curve will be at the forefront and take a larger share of the pie. DanCann is actively
working to obtain critical licenses and approvals while diversifying future revenue streams. We expect
the current issue to be fully subscribed and calculate a fair value per share of DKK 1.5 (2.5).

Investment Case

DanCann has taken shape from a project to an innovative company at the forefront
of the fast-changing medical cannabis market for medical purposes.

= Revenue in the early commercialisation phase. Founded in 2018, DanCann was
one of the first companies to be approved to participate in the Danish pilot pro-
gram and is now working on licensing processes to implement its business
model. In 2021, the company reported revenues for the first time, representing
a significant milestone.

* Regulatory momentum is building in Europe. At the end of 2021, Danish author-
ities announced that the pilot programme to produce medical cannabis, includ-
ing raw materials, has become permanent. The permanent permit for cannabis
production radically reduces uncertainty. Germany took the next step at the end
of November 2021 when the coalition government announced that cannabis
would be legalised for recreational use. This step reinforces the thesis that the
acceptance of cannabis is gradually increasing in Europe, benefiting DanCann.

= Agreements bode well for the future. Although DanCann is still in the early
stages, waiting for the necessary licenses, the team has secured future reve-
nues with several supply- and in-licensing agreements. DanCann has signed ex-
clusive in-licensing agreements with Cannasure Therapeutics and Tetra Bio-
Pharma, with the agreement with Cannasure focused on Scandinavia and the
agreement with Tetra focused on Scandinavia and Germany, among others. Ac-
cording to DanCann, Tetra BioPharma could generate sales of up to DKK 340-
410 million by 2028. More recently, DanCann entered into a letter of intent with
Aureum Pharma and signed distribution agreements with WEECO Pharma and
Storkpharma.

= Strategic acquisition speeds up navigation through the regulatory framework.
With the acquisition of CannGros in the fourth quarter of 2021, DanCann ob-
tained the necessary licenses to import and distribute medical cannabis, includ-
ing its own portfolio of products in the market. With CannGros' licenses, the
acquisition marks a major step for DanCann in accelerating its commercialisa-
tion trajectory. At the same time, the two companies are expected to comple-
ment each other, as CannGros operates primarily as a distributor, and DanCann
intends to have its main long-term business in the manufacturing of biomateri-
als and APlIs.

= Fair value well above subscription price in the current issue. By combining a
DCF model with a multiple valuation, a fair value per share of DKK 1.5 is calcu-
lated. That is well above the subscription price in the current issue of DKK 0.6
per new share.
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Assumptions and estimates
Solid agreed potential at high risk

The company is in an early stage but has already managed to secure interesting | Our revenue forecast is revised

| d distributi t I tential in-li ing deals f downwards in light of the compa-
supply- and distribution agreements as well as potential in-licensing deals for new | /. i qet for revenue from its two
cannabis-based medicines. However, given the phase the company is in, uncer- | main business models today.
tainty is high. We have, therefore, risk-adjusted revenue streams (as well as costs)

with probabilities.

Based on the year's first nine months, we have assumed that net sales in 2022 will | Our revenue assumptions are
reach DKK 5.5 million. In our scenario, risk-adjusted revenues increase to DKK 14 fg?gg%é’_ggyhe company's target
million in 2023 and DKK 23 million in 2024. Revenues are mainly attributable to

sales of cannabis bulk and API. In the years 2025-2027, DanCann aims to generate

annual revenues between DKK 60-100 million from sales of bulk and APl as well as

import and distribution. As shown in the chart below, we expect risk-adjusted rev-

enues in 2025 of DKK 48 million. That then rises to DKK 88 million by 2027. In

subsequent years, risk-adjusted revenues increase with new business in both ex-

port and distribution. By the end of 2031, we expect risk-adjusted revenues of DKK

258 million, when the in-licensing business has also started to bear fruit.

Risk-adjusted net sales (DKKm)
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Source: Company information and Carlsquare estimates

Costs, like revenues, are risk-adjusted by probabilities. Based on the gross margin
(calculated on net sales) for the year's first nine months, we expect a gross margin
of 32.5 per cent in 2022. We assume that the gross margin increases as revenue
from distribution and in-licensed products increases. In our scenario, we model a
gross margin of 58.7 per cent in 2031. With an improved gross margin, increased
volumes and scalability of the business, the company breaks even at the EBITDA
level in 2024/2025 - slightly later than in the previous research update and the com-
pany's target. By 2031, we expect the EBITDA margin to reach 17.7 per cent.

Riskadj. Gross profit (DKKm) and margin (%) Riskadj. EBITDA-res. (DKKm) and margin (%)
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Fair value within a range

Combining a multiple valuation with a DCF model, a fair value for DanCann Pharma
is calculated at DKK 1.5 per share (2.5) for the next 6-12 months. The revision is
mainly due to downward revised revenue forecasts in line with the company's tar-
get, upward revised costs in the short term and lower valuation multiples in the

market.
Fair value per share (DKK), base scenario Fair value per share within an interval (DKK)
DCF (perpet. method) | 18
Multiple valuation (EV/Sales, 2023) 1.1 DCF (exit-multipel) | 37
DCF valuation 1.8
Fair value per share 1,5 Mult. val. (EV/Sales, 2025) | 11
Potential up-/downside 85% e e e e it o .
Shares outstanding, fully financed, and diluted 75.9 ! Last | o8 i
Shareholder value 111.0 P Fair value per share |15 !
Cash (last rep. Q) 3.4
Debt (last rep. Q) 10.0 Bear-case (DCF perpet.) | 09
PV cash from equity financing 27.9 Bull-case (DCF perpet.) | 29
EV 89.7 0 1 2 3 4
Source: Carlsquare estimates Source: Carlsquare estimates
Implicit multiples, Base case
2022P 2023P 2024P 2025P
EV/Sales 16.3x 7.2x 3.9x 1.9x
EV/EBITDA NM NM NM NM
EV/EBIT NM NM NM 34.0x

Source: Carlsquare estimates

As shown in the table above, our valuation corresponds to an implied EV/Sales
multiple 2023 of 7.2x and an EV/Sales multiple 2025 of 1.9x. Our reference group,
which consists of companies that primarily cultivate medical cannabis plants and
extract APIs for sale and distribution to manufacturers of medical cannabis-based
products, trades at a median EV/Sales multiple 2023 of 2.0x.

DCF-valuation, Summary of base scenario

DCF valuation Discount rate Assumptions
PV(UFCF) 5 Risk-free rate 1.9% CAGR. 2022-2031 53.4%
PV(TV) 109 Market risk premium 6.7% EBITDA-margin. 2031 17.7%
Enterprise value 114 Size premium 3.0% EBIT-margin. 2031 15.7%
Net cash(31-Dec) -7 Beta 1.2x Tax rate 22.0%
Shareholder value 107 Req. return on equity 13.5%
PV(equity financing proceeds) 28 Implied multiples ;
Shareholder value, after financing 135 Tax adjust. interest on debt 5.5% EV/Sales. NTM NA
Shares outstanding after financing and dilution 76 Leverage 0.0% EV/Sales 2022 20.7x
Value per share 1.8 WACC 13.5% EV/EBITDA. NTM NM
EV/EBITDA 2022 NM
Company spec. premium 0.0% EV/EBIT NTM NM
Discount rate 13.5% EV/EBIT. 2022 NM

Source: Carlsquare estimates

Below is a sensitivity analysis of the discount rate (Y-axis) and the assumed growth
rate (X-axis) for calculating the terminal value. If the discount rate varies between
11.5-15.5 per cent and the long-term growth rate between 3-6 %, this results in a
value range between DKK 1.2-3.4 per share.
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Sensitivity analysis (DKK/share)

3.0% 4.0% 5.0% 6.0%
11.5% 2.3 2.5 29 3.4
12.5% 1.9 2.1 2.4 2.7
13.5% 1.6 1.8 2.0 22
14.5% 1.4 1.5 1.7 1.8
15.5% 1.2 1.3 1.4 1.6

Discount rate on the Y-axis and growth in perpetuity on the X-axis.
Source: Carlsquare estimates

Below is the multiple valuation. With expected sales 2025 of approximately DKK
48 million and a discount rate of 13.5%, we calculate a value per share of DKK 1.1.

Multiple valuation, base scenario

HQ Mcap (SEKm) EV/Sales. LTM EV/Sales, 2023P

Trulieve Cannabis Corp. us 16186 2.6x 2.0x
Little Green Pharma Ltd AU 239 3.5x NA
Tikun Olam-Cannbit Pharmaceuticals Ltd IL 134 2.1x NA
Tilray Brands, Inc. CA 17 488 4.2x 3.0x
Stenocare A/S DK 118 87.9x NA
OrganiGram Holdings Inc. CA 2265 2.3x 1.1x
Median 1252 3.1x 2.0x
Average 6072 17.1x 2.0x
Median Multiple, LTM 2.0x
Discount 0.0
Applied EV/Sales multiple 2.0x
Expected Sales 2025 48.4
Fair Value EV 97.8
Discount rate 13.5%
Discount period 3.2
PV (Fair Value EV) 65.5
Cash, lastrep. Q 3.4
Interest-bearing debt, last. Q 10.0
Shareholder value 58.9
Shares outstanding 28.5
Fair value share price 2.1
PV (from equity financing) 27.9
Shareholder value, including cash from equity financing 86.8
Shares outstanding fully diluted after financing 75.9
Fair value share price after financing and dilution 1.1

Source: Capital I1Q and Carlsquare estimates

Valuation range

In the Bull and Bear scenarios, we have used our perpetual growth model (DCF) but
developed alternative growth and profitability curves to allow for greater differ-
ences in scenario outcomes.

In the Bull scenario, we model a compound annual growth rate (CAGR) of 58.8 per
cent between 2022-2031 (53.4 per cent in the Base scenario). The EBITDA margin
at the end of 2031 is assumed to be 19.6 per cent (17.7 per cent in the Base sce-
nario). Based on these assumptions, a value per share of DKK 2.9 is calculated.

In the Bear scenario, we model with an average annual growth rate of 43.4 per cent

and an EBITDA margin at the end of 2031 of 15.9 per cent. With these assumptions,
a value per share of DKK 0.9 is calculated.
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Net sales (MDKK), three scenarios EBITDA-margin, three scenarios
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Risks and challenges

Regulatory and political risks
Although cultivation has become legally permanent, DanCann's other business

models continue to depend on the Danish pilot programme, which is still time-lim-
ited. The current regulatory framework is largely developing in a favourable direc-
tion for DanCann. However, it could quickly swing the other way. The regulatory
risk is greater for DanCann than for many other companies active in traditional drug
development.

In this context, regulation includes compensation. The market may not develop as
favourably as expected if medical cannabis products are not included in the vari-
ous reimbursement schemes.

Financing and other risks
The company believes that the current issue will be sufficient to break even. In our

base case scenario, break-even is reached in 2025, one year after the company's
flag. In addition, in our model, the company will raise additional capital to realise
on its growth plans.

The company depends on retaining and attracting key people. CEO and founder
Jeppe Rasmussen has locked in his shareholding in the company for three years,
consisting of around 21 per cent of the share capital. The market for medical can-
nabis products is relatively new, which means that staff with valuable experience
is rare.

As the market matures, competition is likely to increase. That could lead to down-
ward pressure on margins further down the line, particularly on pre-sales of canna-
bis materials and APls. Concerning the latter, DanCann intends to focus on rare
and new APlIs.

Analysts expect strong growth as new products enter the market and the clinical
evidence base grows. However, future market growth is uncertain.
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Financial accounts and key figures

Income statement (risk adjusted) (DKKm)

2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Net Sales 0 1 6 13 23 48 66 88 143 177 217 258
COGS 0 -1 -4 -8 -12 -24 -32 -41 -63 -76 -90 -107
Gross profit 0 2 4 8 14 27 37 49 83 104 130 154
Tot. other operating costs =1l =13 -18 -19 -19 -22 -29 -39 -62 -76 -92 -108
EBITDA -1 -14 -14 -1 -5 6 8 1 21 28 37 46
Dep. and amort. 0 -1 -3 -3 -3 -3 -3 -3 -4 -4 -4 -5
EBIT -1 -15 -17 -14 -8 3 4 7 17 24 33 41
Net finances =] =18 -18 =18 9 2 4 7 16 24 32 40
EBT -2 -30 -35 -29 -17 5 8 14 33 48 65 80
Tax 1 3 0 0 0 0 -1 -1 -3 -5 -7 -8
Net profit/loss 0 -12 -18 -15 -9 1 3 5 13 19 26 32
EPS - -0,41 -0,34 -0,19 -0,12 0,02 0,04 0,07 0,17 0,25 0,34 0,42
Shares, EoP 28,5 759 759 759 759 759 759 759 759 759 759
Average 28,5 52,2 759 759 759 759 759 759 759 759 759
Net Sales NA NM 529% 127% 86% 108% 36% 33% 62% 24% 22% 19%
Gross profit NA NM 154% 75% 87% 94% 35% 34% 68% 26% 24% 19%
EBITDA NA NM -4% 20% 54% 211% 34% 41% 93% 36% 32% 22%
EBIT NA NM -16% 16% 42% 132% 68% 66% 131% 42% 36% 23%
EBT NA NM -16% 18% 39% 121% 96% 80% 146% 44% 37% 24%
Net profit/loss NA NM -50% 18% 39% 117% 96% 80% 146% 44% 37% 24%
EPS NM -18% -43% -39% -117% 96% 80% 146% 44% 37% 24%
Gross profit NA 73% 54% 50% 55% 54% 54% 54% 57% 58% 59% 59%
EBITDA margin Neg. Neg. Neg. -91% -22% 12% 12% 12% 15% 16% 17% 18%
EBIT margin Neg. Neg. Neg. -113% -35% 5% 7% 8% 12% 14% 15% 16%
EBT margin Neg. Neg. Neg. -230% -73% 9% 12% 16% 23% 27% 30% 31%
Profit margin Neg. Neg. Neg. -116% -38% 3% 4% 6% 9% 11% 12% 12%

Source: Company information and Carlsquare estimates
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Disclaimer

Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, conducts business with regard to Corporate Finance
and Equity Research in which areas it, among other things, publishes information about companies including analyses. The
information has been compiled from sources that Carlsquare considers to be reliable. However, Carlsquare cannot guarantee
the accuracy of the information. Nothing written in the analysis should be regarded as a recommendation or invitation to in-
vest in any financial instrument, option or the like. Opinions and conclusions expressed in the analysis are intended only for
the recipient.

The content may not be copied, reproduced or distributed to another person without the written approval of Carlsquare.
Carlsquare shall not be held responsible for any direct or indirect damage caused by decisions made on the basis of infor-
mation contained in this analysis. Investments in financial instruments provide opportunities for value increases and profits.
All such investments are also subject to risks. Risks vary between different types of financial instruments and combinations of
these. Historical returns should not be considered as an indication of future returns.

The analysis is not directed to US persons (as defined in Regulation S of the United States Securities Act and interpreted in the
United States Investment Company Act 1940) nor may it be disseminated to such persons. The analysis is also not directed to
such natural and legal persons where the distribution of the analysis to such persons would result in or entail a risk of a viola-
tion of Swedish or foreign law or constitution.

The analysis is a so-called Commissioned Research Report where the analysed company has signed an agreement with
Carlsquare for analysis coverage. The analyses are published on an ongoing basis during the contract period and for a usual
fixed remuneration.

Carlsquare may or may not have a financial interest in the subject of this analysis. Carlsquare values the assurance of objec-
tivity and independence and has established procedures for managing conflicts of interest for this purpose.

The analyst Fredrik Nilsson and Markus Augustsson does not own and is not allowed to own shares in the company analysed.
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