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• The newspaper headlines say that the VC market went 

dead last year, but that is not the case. It is much more 

challenging, but there is still dry powder out there 

• US or not US? Many firms recommend changing from 

US stocks to Europe and Emerging Markets. Can that 

be the best bet? 

• Earnings season starts officially this week. The pre-

numbers are weak 

The Swedish tech sector is reported to have raised SEK 55b in 

funding in 2022, compared to SEK 70b in 2021. Preqin, a 

British investment data company, measured a 42% decrease 

in new investments from VC firms. 

But has 2022 been a lousy year if we compare it to historical 

levels, or is the media trying to scare us? 

 

Deals Q1-Q3 aggregated for 2021 and 2022. Deals include VC, 

Angel, Seed, PE Growth/Expansion, and corporate 

investments. The data cover investments into companies with 

HQ in Sweden. VC, Angel, Seed, and Growth/Expansion deals 

in Jan 2017 - YTD 2022 have been gathered from Pitchbook. 

REITs and Real Estate Services companies have been excluded 

Indeed in 2022, we have seen fewer completed deals than in 

2021.  
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But the number of deals during 2022 is still higher than the 

historical average! 

 

Total deal volumes have exceeded the historical average. 

That is also true when we exclude the mega deals.  
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Consumer B2C and IT are the only sectors below the historical 

average.  

 

Angel and early-stage VC are down in activity, while later-

stage VC is still quite active.  
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With reporting lag and two more weeks to go, Q4 2022 is, so 

far, behind the historical average. 2022 has been a decent 

year looking at historical averages – better than the general 

belief based on headlines in the media. 

Instead, 2023 may be a comeback year for investments. We 

see investment appetite in the market with many funds with 

capital to deploy, making 2023 an exciting year for 

investments. 

Round A is still a considerable challenge. But as valuations are 

coming down, investors can now make their best investments 

with remarkable returns. 

Some of the largest companies were started during financial 

downturns, such as Microsoft, Google, and Spotify. The next 

generation of unicorns is out there and will look for funding in 

2023. 
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Momentum 
The chart below shows that US and China stock indices are 

underperforming relative to Sweden, Germany, France, and 

emerging stock markets (excluded China).  

 

It is a common theme in the market that the strategy for 

2023 is to go long Europe and Emerging Market (EM) and 

short US. This is a risky strategy as it has been wrong in the 

last decades when the US stock market has outperformed the 

rest of the world. 

The main reason US’s ability to foster and create new tech 

giants. The take now is that increasing inflation and rates will 

be a headwind for tech. 

As we have multiple tech revolutions in the making as AI, ESG 

etc., we need help to buy into the thesis. The lagging for US 

tech stocks is more related to catching up with the rest of the 

world than higher valuations in the US.  
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The second issue is that the US dollar has fallen back lately, 

giving energy to the rest of the world’s stock markets. 

Let’s follow the development closely, as we may be wrong.  

 

The S&P 500 index is now testing the trendline in the middle 

of the broader channel. This should be a support in the future 

but is weaker than the trendline below. Keeping the focus on 

this as a test of the lower trendline is logical. 
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In the daily chart for S&P 500, we can note that the index is 

close to its resistance line. That blue line must be broken 

before we can be favourable to the market. 

 

As the USD is tanking, money flows back to Europe instead. 

German DAX index has broken up over resistance and is open 

for momentum trading. 
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The same goes for Emerging Markets, boosted by lower USD 

and energy prices. 

 

The media is still blaming the high energy prices on Ukraine. 

The fact is that the prices have fallen back close to 200 weeks 

moving average! The primary reason for the higher prices was 

bad energy politics that the politicians don’t want to take 

responsibility for. The lower prices are due to decreased 

demand when the world is heading into a recession. 
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This is good news as higher energy prices were the primary 

reason for the chock in inflation. If this trend continues, we 

will see a faster turnaround in inflation than we expected 

(and yes, we were among the first to talk about the coming 

spike in energy prices and inflation). 

It will be a volatile spring with many opportunities. Keep track 

of the charts and listen less to the experts. Happy trading!  
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US banks start Q4 2022 reporting season 
The 2022 fourth-quarter reporting season kicks off this week, 

with 76 companies reporting their figures from Monday, 9 

January to Friday, 13 January.  While most of these 76 

companies are based in the United States, some are foreign, 

such as Taiwan Semiconductor will also report this week.  

For Q4 2022, the aggregated S&P500 earnings are expected 

to be down 7.3% on +4.0% higher revenues. As of 5 October 

2022, analysts expected Q4 2022 earnings to be up by 1.7%. 

Save the Energy Sector, S&P500 earnings are anticipated to 

decrease by 11.4% on +3.1% higher revenues. 65 companies 

have given negative earnings guidance ahead of Q4 2022, 

while 35 have issued positive earnings guidance, according to 

Earnings Insight Factset.  

FY 2023 earnings have been lowered from a peak in April 

2022 to currently -9.5% for the S&P500 index and -11.9% 

excluding the Energy sector. The most significant downward 

revisions took place until mid-November 2022, after which 

there has been a flattening. Analysts expect S&P500 

companies' profits to improve gradually so that quarter-on-

quarter earnings growth will be achieved again in Q3 2023. 

 
Source: Zacks Research. 
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For Q4 2022, with 20 S&P500 companies reporting actual 

results until 6 January 2023, 15 companies have reported a 

positive EPS to surprise, while 13 companies have surpassed 

expectations regarding Q4 2022 revenues.  This means that 

75% of the reported results have been better than 

anticipated, while 65% of Q4 2022 revenues have surpassed 

the analysts’ expectations.  

 
Source: Earnings Insight Factset. 
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We have compiled 31 US companies that reported quarterly 

results from January 2 to January 9, 2023. All these 31 

companies are not included in the S&P500 index. We have 

bolded two of the larger companies in the table below. On 

average, the 31 companies beat analysts' expectations by 

18.3% and, measured as a median, by 7.7%. The price 

reaction to the reports has been adverse (minus 1.4% on 

average and down 0.1% on median). 
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The large US banks which start the Q4 2022 earnings season have 

benefitted from higher interest rates which have improved their 

profit margins. Although earnings forecasts have also been 

lowered for banks, it has been less than other sectors such as 

Technology, Consumer Discretionary and Construction.  
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Week Ahead 
Company reports on Wednesday, 11 January: Dustin. 

At 10.00 CET, VDMA Machine Orders in November from 

Germany will be published. Later in the afternoon, we get the 

weekly oil stock (DOE) statistics. 

Company reports on Thursday, 12 January:  Chr.Hansen, 

Infosys, Taiwan Semiconductor. 

At 2.30 CET on Wednesday morning, China's CPI and PPI for 

December will be released. In the afternoon, we will receive 

the US CPI for December. 

Company reports on Friday, 13 January:  Bank of America, 

BlackRock, Citigroup, JP Morgan, Delta Air Lines, 

UnitedHealth Group, Wells Fargo. 

Sweden's CPI for December (via SCB) and the UK's industrial 

production and GDP for November will be released at 8.00 

CET. France and Spain’s CPI in December will follow this. 

Shortly before lunch, we will receive industrial production 

and trade balance in November for the Eurozone. The US 

contributes with import prices in December and the Michigan 

index in January. 

Company reports on Monday, 16 January:  United 

Microelectronics. 

At 2.30 CET, China's December house prices will be released. 

US stock exchanges are closed due to Martin Luther King Day. 

Germany reports its wholesale prices for December. 

Company reports on Tuesday, 17 January: Goldman Sachs, 

Morgan Stanley, United Airlines. Capital Markets Day: 

Systemair. 

At 3.00 CET China reports industrial production, retail trade, 

investment and unemployment in December and GDP for Q4 

2022. At 8.00 CET comes the UK's unemployment in 

November and Germany's CPI in December. Italy’s December 

CPI and Germany's January ZEW index follow this. The day 

concludes with Canada's CPI in December and the US Empire 

Manufacturing Index in January. 
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Valuation Tables, Swedish Equities 
 

 

 

  

Bolag Price P/E NTM Bolag Price Yield, %

CoinShares International Limited 22,9 0,1x Tele2 AB 90,8 17,1

Eastnine AB 120,8 2,3x SSAB AB 61,9 12,5

SSAB AB 61,9 2,8x Rottneros AB 12,9 10,8

Rottneros AB 12,9 2,9x Bonava AB 29,9 10,6

Arise AB 50,4 2,9x Clas Ohlson AB 77,0 9,4

BE Group AB 95,7 3,0x Intrum AB 131,6 9,4

Tethys Oil AB 61,9 3,2x Nordic Paper Holding AB 37,3 8,4

Maha Energy AB 8,0 3,3x Svedbergs i Dalstorp AB 27,5 8,4

Bonava AB 29,9 4,0x Resurs Holding AB 25,8 8,2

Bergs Timber AB 33,8 4,5x Peab AB 63,5 7,9

Lowest priced Net Asset Value 

Bolag Price P/B Bolag Price EV/tB

Oscar Properties Holding AB 2,1 0,1x Oscar Properties Holding AB 2,1 0,1x

Eniro Group AB 0,7 0,2x Serneke Group AB 24,4 0,3x

Serneke Group AB 24,4 0,3x Midsona AB 9,4 0,3x

Midsona AB 9,4 0,3x Bonava AB 29,9 0,4x

Corem Property Group AB 10,9 0,3x K2A Knaust & Andersson Fastigheter AB 14,3 0,4x

Bonava AB 29,9 0,4x Aktiebolaget Fastator 12,7 0,5x

K2A Knaust & Andersson Fastigheter AB 14,3 0,4x BHG Group AB 21,0 0,5x

Bong AB 1,1 0,4x Vivesto AB 0,4 0,5x

VNV Global AB 27,4 0,4x Karolinska Development AB 1,9 0,5x

Karolinska Development AB 1,9 0,4x Samhällsbyggnadsbolaget i Norden AB 19,5 0,5x

Bolag Price PEG Bolag Price PEG

Volvo Car AB 49,7 0,1x Atlas Copco AB 131,5 70,7x

Karnov Group AB 59,1 0,2x Cint Group AB 45,9 64,9x

Elanders AB 152,0 0,4x Hufvudstaden AB 151,5 31,4x

Better Collective A/S 138,8 0,4x Boliden AB 431,0 23,1x

TF Bank AB 177,0 0,4x AB Electrolux 159,9 8,7x

Netel Holding AB 33,0 0,4x Wallenstam AB 46,7 6,3x

Projektengagemang Sweden AB 12,4 0,4x Trelleborg AB 246,4 5,9x

Billerud AB 133,2 0,4x AB SKF 179,8 5,9x

Ambea AB 40,6 0,5x Cloetta AB 21,9 5,2x

Truecaller AB 38,1 0,5x Storskogen Group AB 8,5 4,4x

Lowest priced earnings growth Top priced earnings growth

Source: S&P Capital IQ/Carlsquare Source: S&P Capital IQ/Carlsquare

Lowest P/E-ratio Highest Yield

Source: S&P Capital IQ/Carlsquare Source: S&P Capital IQ/Carlsquare

Lowest priced NAV on a debt-free basis

Source: S&P Capital IQ/Carlsquare Source: S&P Capital IQ/Carlsquare
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Disclaimer:  
The information in this presentation is based on what the publisher Carlsquare deems to be 

reliable sources. However, we cannot guarantee its content. Nothing written in the 

presentation should be construed as a recommendation or solicitation to invest in any 

financial instrument, option or the like. Opinions and conclusions expressed in the 

presentation are intended for the recipient only. The content may not be copied, 

reproduced, quoted, or distributed to any other person. Carlsquare shall not be liable for any 

losses whatsoever caused by decisions made based on information contained in this 

presentation. Historical returns should not be taken as an indication of future returns. 

Changes in foreign currency may affect the value, price, or yield of an investment made 

abroad or in a foreign currency.  

The analysis is not directed at U.S. Persons (as that term is defined in Regulation S under the 

United States Securities Act and interpreted in the United States Investment Companies Act 

of 1940), nor may it be disseminated to such persons. The analysis is not intended for 

natural or legal persons where the distribution of the analysis to such persons would involve 

or entail a risk of violation of Swedish or foreign laws or regulations. 

 

 

 


