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• In line with our expectations, equities performed 

poorly in February. With that month out of the way, 

we start today on a fresh note as we move into March. 

Friday's US jobs report will be exciting as a stronger 

USD weigh on equities. 

• The junk bond market, as reflected in the traded ETFs 

HYG and JNK, tends to be a good signal for the stock 

market. HYG is in an uptrend. If this continues, the 

general market can follow! 

You should not trade according to the market’s seasonality, 

but please be aware. February is usually a weak month. This 

is probably because the reporting season dries up in the latter 

part of the month. As spring arrives with fresh air and blue 

skies, March-April and May are stronger. With the Q1 reports 

in April-May, some reality comes back, and the stock market 

tends to slow down again. 

 

The general mood is right now vacillating between 

inflationary/recessionary mode and hope on the other side. 

Hope is expressed in comments such as:  

"Give or take one or two more rate hikes; we are closer to the 

end of this rate hike cycle than the beginning. And that's a 

positive for the market.” 
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Everyone can agree, but the problem is getting the timing 

right. 

As we await Friday's jobs report from the US and the next 

FOMC meeting on the 21st and 22nd, technical factors may 

drive the markets. 

 

Looking at the weekly chart of the S&P 500, the overall trend 

is still up, both on the price and the MACD. However, note 

the test of the MA20 and the falling dotted trendline.  

 



Can Junk lead the way? 

3  
 

On the daily time frame, the S&P 500 is fighting with the 

MA50 and MA200. There is strong support from them and 

the falling blue trendline. But it is still in the hands of the 

bulls, but they should at least try to get a push to the upside 

here. As a general rule in choppy action, it's best not to force 

trades and wait patiently for valid new trade setups. 

 

HYG reflects the junk bond market, i.e., high-yield corporate 

bonds. This market reflects the general risk appetite. The HYG 

and JNK ETFs tend to be ahead of the overall market. The 

chart above shows that HYG tested below its MA200 but has 

recovered. Looking at the Fibonacci levels, there is room to 

go to the recent top. It will be a strong signal for the broader 

market if this happens. 
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The stock market in Shanghai has also broken above the 

descending line since the Chinese Government opened the 

country after easing the Covid restrictions. However, we also 

need fresh energy from the index chart here. 

 

Someone is keeping a firm grip on the price of oil. This is good 

for the whole market because energy prices have created the 

current tsunami of inflation. If this can continue, inflation will 

lose its stranglehold on the economy. 
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USD is currently the best parameter for the stock market. 

Don’t expect any significant recovery before USD breaks 

down. The first buy signal for the overall market is when USD 

breaks below EMA9 and later confirms by the break of MA20. 

Please note that USD is approaching MA200. That can be a 

good resistance. 

 

A stronger USD brings higher interest rates. 10-year treasury 

yields are still moving to 5 per cent interest rates.  

Stay tuned to the charts, as they never lie. Happy trading! 
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Q4 2022 Earnings season 
As of 24 February 2023, 94% of S&P500 companies have 

reported their Q4 2022 results. The proportion of earnings 

reports that beat estimates are 68%, while the ratio of 

companies with revenue that beat estimates is 66%, up from 

65% a week ago. 

 
Source: Factset Earnings Insight. 

The S&P500 sectors that have been most successful in 

beating analysts' Q4 2022 earnings forecasts are Information 

Technology (82% of Q4 earnings better than expected), 

followed by Health Care (74%) and Real Estate (71%). The 

worst performers are Utilities (63%), Materials (59%) and 

Commercial Services (44%). 

For Q1 2023, 76 S&P500 companies have issued negative 

earnings guidance, while 21 S&P companies have issued 

positive earnings guidance.  The proportion of companies 

giving negative earnings guidance has increased to 78% from 

76% a week ago. 
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Analysts expect a weak first half and a stronger second half of 

2023 for S&P500 companies, as shown in the chart below. 

 
Source: Factset Earnings Insight. 

 

Looking at all S&P500 large-cap earnings reports since 17 

January 2023, these companies have beaten analysts' 

estimates by an average of 4.5% and a median of 2.9%. The 

share price reaction to the Q4 2022 reports was positive 

(0.2%) on average and median after the release of the 

reports. 
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We have also compiled the Q4 2022 reports of 83 OMX 

companies. 57% of the Q4 reports had better than expected 

results, 73% of the Q4 reports had higher than expected 

sales, while 64% (only 14 reported) had better than expected 

order intake. 

 
Sources: www.di.se, Avanza, Placera, Carlsquare. 

 

Sources: www.di.se, Avanza, Placera, Carlsquare. 

 

We conclude with a list of upcoming Q4 2022 reports and 

expected earnings per share for some US and Canadian large-

cap companies on the New York Stock Exchange. 

 
Source: Zacks Research. 
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Week Ahead 
Quarterly reports on Wednesday, 1 March: Industrivärden 

(Net Asset Value), Royal Unibrew, Sydbank, Salesforce, 

Lowe’s Companies, Royal Bank of Canada.  

On Wednesday, industrial PMIs for February will be released 

from China, India, Sweden, Spain, Italy, France, Germany, the 

UK, and the US. In the morning, German retail sales for 

January will be released. After lunch, we get German CPI and 

unemployment for February and from the US, construction 

spending for January and weekly oil inventories (DOE). 

Quarterly reports on Thursday, 2 March:  Fortum, Subsea 7, 

Bavarian Nordic, Pareto Bank, Anheuser Busch InBev, 

Broadcom, Costco Wholesale, Dell, Polestar, The Toronto 

Dominion Bank. 

Before lunch, we have January unemployment from the euro 

area and February CPI from the euro area and Italy. We also 

have Q4 2022 productivity and weekly jobless claims from the 

US. 

Quarterly reports on Friday, 3 March:  Lufthansa. 

Friday's macro theme is the services PMIs for February from 

Japan, China, Sweden, Spain, Italy, France, Germany, the UK, 

and the US. This morning we also get Germany's trade 

balance and France's industrial production for January. 

Before lunch, we have time for Italy's Q4 GDP and Germany's 

VDMA Machinery Orders and Eurozone PPI for January. 

Quarterly reports on Monday, 6 March:  Norwegian—traffic 

figures for February. 

At 8.00 CET, Sweden's current account balance for Q4 will be 

released, followed by the Eurozone's Sentix investor 

confidence for March at 10.30 CET. In the afternoon, US 

industrial orders for January will be released. 
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Quarterly reports on Tuesday, 7 March: Traton, Zalando, 

Schaeffler, GEA. There will also be traffic figures for February 

from Finnair and SAS. 

At 4.00 CET, we get China's trade balance for January-

February. At 8.00 CET, German industrial orders for January 

will be published. In the afternoon and evening, weekly retail 

sales from Redbook, US wholesale inventories for January 

and weekly oil inventories (API) will be released. 

 

Valuation Tables, Swedish Equities 
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Disclaimer:  
The information in this presentation is based on what the publisher, Carlsquare, believes to 

be reliable sources. However, we cannot guarantee its content. Nothing in the presentation 

should be construed as a recommendation or solicitation to invest in any financial 

instrument, option or the like. Opinions and conclusions expressed in the presentation are 

for the recipient's use only. The contents may not be copied, reproduced, quoted, or 

distributed to anyone else. Carlsquare shall not be liable for any loss arising from any 

decision taken based on the information contained in this presentation. Past performance 

should not be taken as an indication of future results. Changes in foreign exchange rates may 

affect the value, price or income of an investment made abroad or in a foreign currency. 

The analysis is not directed at U.S. Persons (as that term is defined in Regulation S under the 

United States Securities Act and interpreted in the United States Investment Companies Act 

of 1940), nor may it be distributed to such persons. The analysis is not intended for natural 

or legal persons where the distribution of the analysis to such persons would involve or 

entail a risk of violation of Swedish or foreign laws or regulations. 

 

 

 


