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Share price, latest: SEK 0.14

New pilot orders and improved finances

Svenska Aerogel Holding AB ("Svenska Aerogel" or the "Company") has recently shared
several important updates about its financing and business development. Carlsquare Eq-
uity Research has analysed the global aerogel market and identified several factors that
favour Svenska Aerogel's prospects.

In terms of financing, the Company has made significant advances towards a stronger fi-
nancial position by converting a previous SEK 4.5 million loan from the Swedish Energy
Agency into a grant. This grant reduces the financial costs. Additionally, Svenska Aerogel
has renegotiated the repayment terms for other loans, halving the amortisation require-
ments on some outstanding loans for the coming year. These improvements bolster the
company's ongoing efficiency program, initially designed to reduce costs by SEK 10 million
over 12 months.

Operationally, Svenska Aerogel has received a pilot order for 360 kg of Quartzene® from a
European insulation materials manufacturer. This order reflects a growing trend of larger
customer projects entering the pilot phase with Quartzene®. The customer has reported
positive results from laboratory tests where Quartzene® was integrated into their advanced
insulation material. This significantly larger-than-usual pilot order allows the customer to
verify these results in a production environment.

Furthermore, Svenska Aerogel recently shipped a container order of 1.4 tons of Quartzene®
to its Asian partner Rayoung, advancing two new customer projects. Of this shipment, 1.2
tons will be used for a construction and real estate project, while the remaining 0.2 tons of
hydrophobic quality will be used in a process industry project. This order signifies an excit-
ing development in the partnership and confirms Quartzene®'s potential in thermal insula-
tion.
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The global aerogel market is growing

Aerogel is an ultra-light, porous, and fire-resistant material characterised by low thermal
conductivity and, in some cases, high transparency. Its density varies depending on the ma-
terial and manufacturing method, but it can be as low as 3-5% that of water. Comprising
approximately 99% air-filled voids with diameters down to a few nanometers, aerogel's high
porosity contributes to its extremely low thermal conductivity, making it an excellent thermal
insulator. Despite its lightweight and porous structure, aerogel is fire-resistant and can with-
stand high temperatures, which makes it suitable for fire protection applications. Addition-
ally, certain types of aerogel are transparent, rendering them useful in optical applications.

Aerogel is an attractive material for a wide range of applications and industries, including:

= Automotive Industry: Aerogels can make vehicles lighter, more energy-efficient, and
comfortable. The primary benefit, however, is battery safety, as aerogels provide fire pro-
tection to prevent thermal runaway.

= Aerospace Industry: Aerogels are used to insulate aeroplanes, improving fuel efficiency
and providing fire protection.

= Marine Industry: Aerogels serve as fire protection and insulation for ships and platforms,
reducing energy consumption and enhancing safety.

= Construction Industry: Aerogels are used for building insulation, resulting in energy sav-
ings and an improved indoor environment.

= Oil and Gas Industry: Aerogel filters are used to insulate pipelines, reducing costs and
enhancing compression resistance.

Several factors are expected to drive the growth of the global aerogel market in the coming
years, including:

= Increasing Demand for Energy-Efficient Materials: The global push for energy efficiency
in building and construction, automotive, and other sectors is boosting demand for ma-
terials like aerogel that can reduce energy consumption.

= Stricter Environmental Regulations: Stricter environmental regulations and a greater fo-
cus on sustainability are driving demand for environmentally friendly materials such as
aerogels, which can help reduce carbon emissions.

= Technological Advances: Ongoing advancements in aerogel manufacturing technology
are lowering production costs and enhancing performance characteristics, making the
material more attractive for a wider range of applications.

The Company's product, Quartzene®, is an aerogel with several advantages over traditional
aerogels:

=  Sustainability: Its manufacturing process requires less energy and resources.

=  Cost-Effectiveness: Efficient production makes Quartzene® a more affordable option
for many applications.

=  Flexibility: The material can be adapted for various applications and uses.

= Scalability: Production capacity can be easily scaled up to meet increasing demand,
including on-site modules at customer locations.

The flexibility, cost-effectiveness, and scalability of Quartzene® enable the Company to ex-
pand into larger and more diverse markets beyond the aerogel market. This potential is
demonstrated by projects like SeaQare and the Toothcare project in the UK. By 2028, the
addressable market is expected to grow to approximately USD 15-17 billion, representing
an annual growth rate of 8-10% (CAGR).
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North American market is the largest, but Europe the most relevant
Geographically, North America was the largest market in 2022, accounting for approxi-
mately 60-65% of the global market. This was followed by the Asian market at about 18%
and the European market at around 16%. For Svenska Aerogel, the European market is cur-
rently the most important due to favourable conditions and fewer logistical challenges com-
pared to other regions. These favourable conditions are due to comprehensive trade agree-
ments within the EU, which benefit companies from EU member states, and the EU's focus
on energy efficiency and safety in buildings. In addition to Europe, Svenska Aerogel collab-
orates with several American global companies, making the United States an increasingly
important market.

Global Aerogel Market, Geographical Breakdown
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Disclaimer

Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, is engaged in corporate finance and equity research,
publishing information on companies and including analyses. The information has been compiled from sources that
Carlsquare deems reliable. However, Carlsquare cannot guarantee the accuracy of the information. Nothing written in the anal-
ysis should be considered a recommendation or solicitation to invest in any financial instrument, option, or the like. Opinions
and conclusions expressed in the analysis are intended solely for the recipient.

The content may not be copied, reproduced, or distributed to any other person without the written consent of Carlsquare.
Carlsquare shall not be liable for either direct or indirect damages caused by decisions made on the basis of information con-
tained in this analysis. Investments in financial instruments offer the potential for appreciation and gains. All such invest-
ments are also subject to risks. The risks vary between different types of financial instruments and combinations thereof.
Past performance should not be taken as an indication of future returns.

The analysis is not directed at U.S. Persons (as that term is defined in Regulation S under the United States Securities Act and
interpreted in the United States Investment Companies Act of 1940), nor may it be disseminated to such persons. The analysis
is not directed at natural or legal persons where the distribution of the analysis to such persons would involve or entail a risk
of violation of Swedish or foreign laws or regulations.

The analysis is a so-called Assignment Analysis for which the analysed company has signed an agreement with Carlsquare for
analysis coverage. The analyses are published on an ongoing basis during the contract period and for the usually fixed fee.
Carlsquare may or may not have a financial interest with respect to the subject matter of this analysis. Carlsquare values the
assurance of objectivity and independence and has established procedures for managing conflicts of interest for this pur-
pose.

The analysts Christopher Solbakke and Bertil Nilsson do not own and may not own shares in the analysed company.
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